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NEWS CORPORATION REPORTS FOURTH QUARTER AND  
FULL YEAR RESULTS FOR FISCAL 2018 

 
FISCAL 2018 FOURTH QUARTER KEY FINANCIAL HIGHLIGHTS 
 

• Revenues of $2.69 billion, a 29% increase compared to $2.08 billion in the prior year, reflecting the 
consolidation of Foxtel and robust performance across the Company 

• Net loss of ($355) million, which includes the non-cash impact resulting from the combination of 
Foxtel and FOX SPORTS Australia of ($337) million, compared to a net loss of ($424) million in the 
prior year 

• Total Segment EBITDA was $312 million including the results of Foxtel, compared to $215 million 
in the prior year 

• Reported EPS were ($0.64) compared to ($0.74) in the prior year – Adjusted EPS were $0.08 
compared to $0.11 in the prior year 

• Digital revenues represented 30% of News and Information Services segment revenues, compared 
to 26% in the prior year, reflecting strong paid digital subscriber growth at mastheads 

• Book Publishing segment posted a record quarter in revenues 

• Digital Real Estate Services segment revenues grew 19%, reflecting continued yield 
improvements at both REA Group and realtor.com® 

NEW YORK, NY – August 9, 2018 – News Corporation (“News Corp” or the “Company”) (Nasdaq: NWS, NWSA; 
ASX: NWS, NWSLV) today reported financial results for the three months and fiscal year ended June 30, 2018. 
 
Commenting on the results, Chief Executive Robert Thomson 
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We are marking five years since our Separation and are confident News Corp has a lustrous future, built on a 
strong digital and global foundation.” 
 
 
FOURTH QUARTER RESULTS 
 
The Company reported fiscal 2018 fourth quarter total revenues of $2.69 billion, a 29% increase compared to 
$2.08 billion in the prior year period, reflecting the inclusion of Foxtel’s results, following the Transaction, as 
described below, continued strong growth in the Book Publishing and Digital Real Estate Services segments and 
a $29 million positive impact from foreign currency fluctuations.  The growth was partially offset by lower print 
advertising revenues at the News and Information Services segment.  Adjusted Revenues (which exclude the 
foreign currency impact, acquisitions and divestitures as defined in Note 1) increased 5%. 
 
In April 2018, News Corp and Telstra combined their respective 50% interests in Foxtel and News Corp’s 100% 
interest in FOX SPORTS Australia into a new company (the “Transaction”), which we refer to as new Foxtel.  
Following completion of the Transaction, News Corp owns a 65% interest in new Foxtel with Telstra owning the 
remaining 35%.  Consequently, the Company began consolidating Foxtel in the fourth quarter of fiscal 2018.  
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included non-cash impairment charges of $1.0 billion, primarily related to the write-down of fixed assets and 
Foxtel.  
 
Total Segment EBITDA for the full year was $1.07 billion, a 21% increase compared to $885 million in the prior 
year, driven by the strength in the Digital Real Estate Services and Book Publishing segments, as well as the 
inclusion of Foxtel’s results.  Adjusted Total Segment EBITDA increased 6%. 
 
Loss per share available to News Corporation stockholders was ($2.60) as compared to ($1.27) in the prior year.   
 
Adjusted EPS were $0.44 compared to $0.36 in the prior year. 
 
 
SEGMENT REVIEW 
 

    For the three months ended  For the fiscal years ended 
    June 30,  June 30, 

    2018  2017  % Change  2018  2017  % Change 

    (in millions)  Better/ 
(Worse)  (in millions)  Better/ 

(Worse) 
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Revenues in the quarter increased $13 million, or 1%, compared to the prior year.  Within the segment, News UK 
and Dow Jones revenues grew 4% and 3%, respectively, while revenues at News Corp Australia and News 
America Marketing 
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acquisition of Unruly in the prior year period.  Adjusted Segment EBITDA (as defined in Note 1) decreased 9% 
compared to the prior year. 
 
 
Book Publishing 
 
Fourth Quarter Segment Results 
 
Revenues in the quarter increased $83 million, or 20%, compared to the prior year, primarily due to higher sales 
in general, children’s and Christian books, including the success of frontlist titles such as Magnolia Table by 
Joanna Gaines, I’ll Be Gone in the Dark 
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Pro forma Segment EBITDA for fiscal 2018 decreased $154 
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lower than the Company’s unadjusted free cash flow.  A limitation of free cash flow available to News Corporation 
is that it does not represent the total increase or decrease in the cash balance for the period. Management 
compensates for the limitation of free cash flow available to News Corporation by also relying on the net change 
in cash and cash equivalents as presented in the Company’s consolidated statements of cash flows prepared in 
accordance with GAAP which incorporates all cash movements during the period. 
 

 
OTHER ITEMS 
 
The Company today declared a semi-annual cash dividend of $0.10 per share for Class A Common Stock and 
Class B Common Stock.  This dividend is payable on October 17, 2018 to stockholders of record as of September 
12, 2018. 
 

 
COMPARISON OF ADJUSTED INFORMATION TO U.S. GAAP INFORMATION 
 
Adjusted Revenues, Total Segment EBITDA, Adjusted Total Segment EBITDA, Adjusted Segment EBITDA, 
adjusted net income available to News Corporation stockholders, Adjusted EPS and free cash flow available to 
News Corporation are non-GAAP financial measures contained in this earnings release. The Company believes 
these measures are important tools for investors and 
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Conference call 
News Corporation’s earnings conference call can be heard live at 5:00 p.m. EDT on August 9, 2018. To listen to 
the call, please visit http://investors.newscorp.com. 
 
Cautionary Statement Concerning Forward-Looking Statements 
This document contains certain “forward-looking statements” within the meaning of the Private Securities 
Litigation Reform Act of 1995. These statements are based on management’s views and assumptions regarding 
future events and business performance as of the time the statements are made. Actual results may differ 
materially f289 0 Td5
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NEWS CORPORATION 

CONSOLIDATED STATEMENTS OF OPERATIONS 
(Unaudited; in millions, except per share amounts) 



 
NEWS CORPORATION 



 
NEWS CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
(Unaudited; in millions) 
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    For the fiscal years ended 
    June 30, 
    2018  2017 
         
Operating activities:       
Net loss  $ (1,444)  $ (643) 
Less: Income from discontinued operations   -   - 
Loss from continuing operations   (1,444)   (643) 
Adjustments to reconcile loss from continuing operations to cash provided 
by operating activities:       
 Depreciation and amortization   472   449 
 Equity losses of affiliates   1,006   295 
 Cash distributions received from affiliates   5   4 
 Impairment charges   280   785 
 Other, net   325   (132) 
 Deferred income taxes and taxes payable   202   (95) 
 Change in operating assets and liabilities, net of acquisitions:       
  Receivables and other assets   (128)   (58) 
  Inventories, net   (14)   15 
  Accounts payable and other liabilities   53   137 
  NAM Group settlement   -   (258) 
 Net cash provided by operating activities from continuing operations   757   499 
 Net cash used in operating activities from discontinued operations   -   (5) 
Net cash provided by operating activities   757   494 
         Investing activities:       
 Capital expenditures   (364)   (256) 
 Changes in restricted cash for Wireless Group acquisition   -   315 
 Acquisitions, net of cash acquired   (77)   (347) 
 Investments in equity affiliates and other   (18)   (59) 
 Other investments   (33)   (39) 
 Proceeds from business dispositions   1   162 
 Proceeds from property, plant and equipment and other asset dispositions   137   109 
 Other   33   10 
 Net cash used in investing activities from continuing operations   (321)   (105) 
 Net cash used in investing activities from discontinued operations   -   - 
Net cash used in investing activities    (321)   (105) 
         Financing activities:       
 Borrowings   95   - 
 Repayment of borrowings   (213)   (23) 
 Dividends paid   (158)   (152) 
 Other, net   (122)   (42) 
 Net cash used in financing activities from continuing operations   (398)   (217) 
 Net cash used in financing activities from discontinued operations   -   - 
Net cash used in financing activities    (398)   (217) 
Net increase in cash and cash equivalents   38   172 
Cash and cash equivalents, beginning of year   2,016   1,832 
Exchange movement on opening cash balance   (20)   12 
Cash and cash equivalents, end of year  $ 2,034  $ 2,016 
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 Revenues   Total Segment EBITDA 
 For the fiscal years ended June 30,   For the fiscal years ended June 30, 
 2018  2017  
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Adjusted Revenues and Adjusted Segment EBITDA by segment for the three months and fiscal years ended June 
30, 2018 and 2017 are as follows:  
 

    For the three months ended June 30, 
    2018  2017  % Change 
    (in millions)  Better/(Worse) 
             Adjusted Revenues:          
  News and Information Services  $ 1,270  $ 1,278  (1) % 
  Book Publishing   485   407  19 % 
  Digital Real Estate Services   281   251  12 % 
  Subscription Video Services   149   140  6 % 
  Other   -   1  **  
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and 
Adjusted Segment EBITDA by segment for the three months ended June 30, 2018 and 2017. 
 

    For the three months ended June 30, 2018 

    
As 

Reported  
Impact of 

Acquisitions  
Impact of 

Divestitures  

Impact of 
Foreign 

Currency 
Fluctuations  

Net Impact 
of U.K. 

Newspaper 
Matters  

As 
Adjusted 

    (in millions) 
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and 
Adjusted Segment EBITDA by segment for the fiscal years ended June 30, 2018 and 2017. 
 

    For the fiscal year ended June 30, 2018 

    
As 

Reported  
Impact of 

Acquisitions  
Impact of 

Divestitures  

Impact of 
Foreign 

Currency 
Fluctuations  

Net Impact 
of U.K. 

Newspaper 
Matters  

As 
Adjusted 

    (in millions) 
                     Revenues:                   
  News and Information Services  $ 5,119  $ (87)  $ (8)  $ (119)  $ -  $ 4,905 
  Book Publishing   1,758   -   -   (25)   -   1,733 
  Digital Real Estate Services   1,141   (57)   -   (18)   -   1,066 
  Subscription Video Services   1,004   (480)   -   (10)   -   514 
  Other   2   -   -   -   -   2 
Total Revenues  $ 9,024  $ (624)  $ (8)  $ (172)  $ -  $ 8,220 
                     
Segment EBITDA:                   
  News and Information Services  $ 392  $ (6)  $ 1  $ (4)  $ -  $ 383 
  Book Publishing   244   -   -   (1)   -   243 
  Digital Real Estate Services   401   (6)   -   (9)   -   386 
  Subscription Video Services   173   (54)   -   (2)   -   117 
  Other   (138)   -   -   -   (35)   (173) 
Total Segment EBITDA  $ 1,072  $ (66)  $ 1  $ (16)  $ (35)  $ 956 
 

    For the fiscal year ended June 30, 2017 

    
As 

Reported  
Impact of 

Acquisitions  
Impact of 

Divestitures  

Net Impact 
of U.K. 

Newspaper 
Matters  

As 
Adjusted 

    (in millions) 
                  Revenues:                
  News and Information Services  $ 5,069  $ -  $ (33)  $ -  $ 5,036 
  Book Publishing   1,636   -   -   -   1,636 
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NOTE 3 – ADJUSTED NET INCOME AVAILABLE TO NEWS CORPORATION STOCKHOLDERS AND 
ADJUSTED EPS 
 
The Company uses net income (loss) available to News Corporation stockholders and diluted earnings per share 
(“EPS”) excluding expenses related to U.K. Newspaper Matters, impairment and restructuring charges and 
“Other, net”, net of tax, recognized by the Company or its equity method investees, as well as the settlement of 
certain pre-Separation tax matters and the impact of the Tax Act (“adjusted net income (loss) available to News 
Corporation stockholders” and “adjusted EPS,” respectively), to evaluate the performance of the Company’s 
operations exclusive of certain items that impact the comparability of results from period to period. The calculation 
of adjusted net income (loss) available to News Corporation stockholders and adjusted EPS may not be 
comparable to similarly titled measures reported by other companies, since companies and investors may differ 
as to what type of events warrant adjustment. Adjusted net income (loss) available to News Corporation 
stockholders and adjusted EPS are not measures of performance under generally accepted accounting principles 
and should not be construed as substitutes for consolidated net income (loss) available to News Corporation 
stockholders and net income (loss) per share as determined under GAAP as a measure of performance. 
 
However, management uses these measures in comparing the Company’s historical performance and believes 
that they provide meaningful and comparable information to investors to assist in their analysis of our 
performance relative to prior periods and our competitors. 
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The following tables reconcile 
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 For the fiscal year ended  For the fiscal year ended 
 June 30, 2018  June 30, 2017 

 

Net (loss) 
income 

available to 
stockholders 
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NOTE 4 – PRO FORMA 
 
The following supplemental unaudited pro forma information 
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  Pro Forma (unaudited) 
  For the fiscal years ended June 30, 
  2018  2017  Change  % Change 
 (in millions)  Better/(Worse) 
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(g) Reflects the adjustment to amortization expense resulting from the recognition of amortizable intangible assets in the preliminary 
purchase price allocation. 

(h) Reflects the adjustment to depreciation and amortization expense resulting from the fair value adjustment 



 


